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China’s challenge

• China now the fourth biggest national economy measured 
in current exchange rates

• Using World Bank estimates, it is already the second 
biggest economy using purchasing power parity exchange 
rates

• On present trends it will match US output in PPP terms by 
2010

• By 2050 China’s output will be twice the size of US output

• China’s per capita income then will be half of US per capita 
income – or roughly equivalent to US per capita income 
today      
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China is assuming regional centrality

• China is emerging as the centre of a regional system of 
production and distribution 

• China accounts for around one third of total world growth, 
and has become the first or second most important export 
market for Korea, Japan and South East Asia. It has become 
the second most important export market for Australia 
(after Japan)

• Korea, Japan and Taiwan are major investors in China, and 
not only in final assembly production

• As China grows and incomes increase, its domestic market 
becomes an important export market for the region 
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The world in 2050

• Today India plus China and the rest of East Asia (excluding 
Japan) produce only half of the output of North America, 
Europe and Japan

• They are growing much faster, however, and will match by 
the middle of the century

• Output growth will be complemented by population growth 
(compared to Europe, but not Africa)

• The weight of global economic activity will by 2050 have 
shifted to the Asian time zone 
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The TreasuryThe Treasury

China's Share of World ConsumptionChina's Share of World Consumption

Source: Macquarie Research, IMF and BPResearch, IMF and BP
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The TreasuryThe Treasury

China's Manufacturing Value AddedChina's Manufacturing Value Added

Source: WDI, CEIC and Treasury 
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The TreasuryThe Treasury

Gross Manufacturing ExportsGross Manufacturing Exports

Source: WTOWTO Trade Statistics, Trade Statistics, WDIWDI and Treasuryand Treasury
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The TreasuryThe Treasury

Net Manufacturing ExportsNet Manufacturing Exports

Source: WTOWTO Trade Statistics, Trade Statistics, WDIWDI and Treasuryand Treasury
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China’s growth driven by labour productivity
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