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Integration in Asia-Pacific:

From APEC and Plurilateralism...

CAFTA-DR

Costa Rica, Guatemala,
El Salvador, Honduras,
Nicaragua & Dominican
Republic

Bhutan

Nepal Bangladesh

Maldives Sri Lanka v APEC NAETA ]
Pakistan India ! United States i
I Canada j
. Mexico i

i
i
ANZCERTA |
]
: Australia \
Laos / New Zealand :
Brunei :
i Philippines E

_ | Vietnam
Cambodia  Myanmar! Malaysia Papua New :
i Thailand Singapore Guinea :
i Indonesia i

{

Source: IDB




Integration in Asia-Pacific:

...to Prolific Bilateralism...
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Integration in Asia-Pacific:

...and onto Future Prospects
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Motivation

APEC economies have nearly three dozen FTAs with each
other and are negotiating several more, both intra- and extra-
APEC.

Asia-Pacific’s increasingly dense “FTA Spaghetti Bow!” will likely
affect Member economies’ trade policy options, shape regional
trade patterns, and play a role in the very APEC'’s future.

But how convergent are APEC FTAs?

How liberalizing are APEC FTAs?

What do APEC FTAs’ market access commitments contain?
How are APEC FTAS' rules of origin structured?

How similar are the FTA chapter related to trade in goods?

And how to advance toward (1) greater convergence and (2)
Regional Economic Integration among APEC FTAS?

Organization

Market Access

Rules of Origin

Customs Procedures
Technical Barriers to Trade

Sanitary and Phytosanitary Measures




Tariff Liberalization in APEC’s
FTAS/RTAS

Distinct Approaches to liberalization
in 30 APEC RTAs
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But Getting to Same Results:
> 90% lines freed by yr 10
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“Real Time” Liberalization:

> 90% lines freed by 2013; > 95% by 2017

% of Lines Duty-Free
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Laggards in Liberalization:
Agriculture trails industry
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APEC FTAs liberalization state of play, 2008

% of product items free by 2008, by bilateral RTA relation
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...advances toward 2013

of product items free by 2008 and 2013
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and further by 2020: we are all getting there!

% of product items free by 2008, 2013, 2020
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General Market Access Disciplines
In APEC’s FTAS/RTAS

Coverage of Market Access Provisions varies across
FTAs...

Coverage of 40 general market access provisions, by FTA
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...and widely across provisions

FTAs’ Coverage of Selected Market Access Disciplines
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Important! Little Variation in Substance

Convergences in Rules of Origin




Two Broad RoO Families
in APEC RTAS

1. NAFTA, NAFTA members’ RTASs, trans-Pacific
RTAs

- Rules often different for different products

- Complex: various rule types and combinations,
such as change in classification + value content

2. ASEAN, ASEAN-China, Chile-China, Chile-Peru

- Rules often same for all products

- Simple: change in tariff classification or value
content

Complexity of RoO in APEC RTAs

Number of RoO Criteria Combinations, by RTA
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