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Demand - who wants what?
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Demand - who wants what?

2010 vs 2005 global steel incremental consumption delta (mt)

W world ex-China

Push-Pull: Developed vs Developing

o Growth or Contraction
o Structural vs Cyclical drivers
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Supply - who has what?
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* Domestic Short or Longs?
e Operating Disruptions

m— Copper

0 - ) Weather

e Al Mechanical failures
Labour disputes

Grade declines & mine depletions
= Tinc

e Cost Curve Positioning

CFR (transport), not FOB;
Total, not Cash cost
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e |nvestment Disruptions

. Macro conditions (“risk-off”)
Nationalistic fervour (ownership)
Political climate (taxes)

Approvals processes (environment)
Equipment / Labour shortages
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Price - Negotiating a worthy outcome
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Indicators to Watch or Avoid

WATCH AVOID
e Turkish Scrap price — * Freight rates — Baltic
real economic activity Dry Index




100 — S Capacity utilisation 20 4 e EU Crude Steel production(Kt) ——EUIP (RHS)} r 115
18 A
a0 A |
le"”%
30 4 ] \
14 ,Lk H 105
J 12 4
70 . I
10 4 I - 100
G0 - o ) Il hot
i "ﬂ.r kel g5
50 - 6
40 1 1 90
7
30 T T T T T T T T T T 0 85
1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2070 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
12~ LS Steel apparent consumption (k) =———USIP (RHS) - 105
107 i - 100
£ "'r “"
8 o
il - 95
r
E i Il “' it i
hlm ii.,w" " i - a0
4 4 "\i f
i -
5 a5
I : a0
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011

- /




Urbanisation Rate Comparisons

Urbanisation Rates
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e ————

0% 0% 20%  30% 40%  50% 60%  70%  80%  90%
W Japan " SKorea M China W ndia M Vielham M US




China vs ex-China growth patterns
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