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Australia’s trade outlook - agriculture

= The world context

* The Australian context — opportunities and
challenges
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World population growth
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Asia (Southern, Western &
South-Eastern) and Africa
projected to show 90% of
population growth to 2050
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World water: a major challenge

[T Little or no water scarcity Approaching physical water scarcity [] Not estimated
| Physical water scarcity

B Economic water scarcity

Source: International Water
Management Institute -
Comprehensive Assessment of Water
Management in Agriculture 2007
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More wealth, more meat, more grain

Projected growth kg/person, 2000 to 2050

i e e Area of highest GDP growth:

th Carbbean ‘9 \ Wealth increases, meat
- consumption increases
North America 6 >
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- But, meat demand requires
@ — - more stockfeed
and the Pacific

Sub-Saharan
Africa

Typical feed conversion ratio
for 1kg of meat:

*Beef ~10kg grain

| | *Pork ~5kg grain

0 10 0 30 4 0 6 70 & % 10 *Chicken ~2kg grain

Central-Wast Asia
and North Africa

Meat consumption Kg/person per year [l 2000 [ 2000-2050

Source: International Food Policy Research Institute
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Population up; Grains?

World population/end stocks of wheat, corn, rice, soybeans
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Total end stocks: wheat, corn, rice & soybeans
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Subsidy picture is improving

OECD estimates of Producer Support
% of gross receipts 1995-2010
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Australia’s trade outlook - agriculture

= The world context

* The Australian context — opportunities
and challenges
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Australian food exports: mixed results

Value of key Australian food exports
1998-2010 ($hillion)
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Red meat, cattle exports growing

Australian meat & livestock production/exports

Source: ABARES 1989-2009
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Million tonnes

Australian wheat: growing but volatile
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Broadacre productivity stalling
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Demographic challenge

Farmers are aging

70

o =~ Human capital: agriculture
needs more young,
enthusiastic, well-trained
people to drive productivity
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Agriculture and carbon emissions

National Greenhouse Gas Inventory
2009

« Mitigation of
emissions?

e Carbon sink —
“carbon farming”

« Can agriculture
Deforestation Stay Out Of a

and forestry

i trading scheme?

Source: Dept Climate Change Industrial
& Energy Efficiency Waste processes
3% 5%
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Agricultural trade outlook: flourishing?

Yes...but we must “work smarter” to realise our potential

e Proximity to growing population, increasing demand for
food/protein

« \Water shortage/climate variability
= Reduce volatility of production, increase water use efficiency
« Arable land; competing land/water use — sensible regulation
* Productivity decline — investment required
« Skilled labour availability — migration flexibility

* Reduce costs/business risks
* Transaction & supply chain costs
= Transition to low carbon economy
» Liberalisation of export markets — reduction in trade distortions
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Competing land/water use challenge

Source: Great Artesian Basin
Coordinating Committee
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